
PEONY Update 2/13/22 – 2/26/22 

I published a summary of building sector comments I submitted to the Draft Scoping Plan Public 

Comment website in my first post since the last update.  The comments were the culmination of a lot of 

work I did to try to replicate the building sector costs listed in the Plan.  One theme in the comments 

was that because the only description of net direct costs are bar charts without a breakdown of the cost 

components that clearly demonstrates that the Climate Act requirement to evaluate “the total potential 

costs and potential economic and non-economic benefits of the plan for reducing greenhouse gases, 

and make such evaluation publicly available” in the Scoping Plan has been ignored in the draft 

document.  My estimates of just the cost to retrofit the existing residential heating appliances with heat 

pumps are greater than the Draft Scoping Plan net direct cost of the entire buildings sector that includes 

heating, cooking and hot water electrification for both the residential and commercial sectors.  My 

analysis found that a primary driver of home heating electrification is the cost to upgrade building shells 

so that heat pumps will work.  The Draft Scoping Plan claims only 26% of residences need deep shell 

upgrades.  Using a more refined climatology I estimate that more than half actually will need to have 

deep shell upgrades.  That adds $75 billion to the costs.  Clearly residential electrification is an 

appropriate topic for a focused technical discussion by the Climate Action Council so I made that 

recommendation in my comments.  

 

On February 17, 2022 I summarized the Nuclear New York Comments on Proposed Tier 4 Contracts of 

NYSERDA.  I previously described the NYSERDA Tier 4 contracts that are the first of many that will be 

required to get all the renewable energy resources required for the Climate Act.  In my post I described 

some problems but emphasized that the projected costs were problematic for the Clean Path New York 

(CPNY) project; and (2) the Champlain Hudson Power Express (CHPE) project. Nuclear New York 

evaluated the details of the contracts and their comments show that there are serious issues with both 

contracts.  The CPNY project uses the existing Blenheim-Gilboa pumped storage facility and gets credit 

for its energy storage capabilities and some contrived carbon credits.  I am most worried about the 

revelation that Hydro Quebec “keeps all power at home during grim winter weeks” which makes the 

CHPE resource worthless when needed most.  Importantly, both contracts have a pricing formula that 

forces NYSERDA to compensate CHPE and CPNY during curtailment periods whether the grid needs their 

output or not. 

 

On February 16, 2022 New Yorkers for Affordable Energy hosted a Zoom webinar titled The Real Cost of 

New York’s Climate Leadership and Community Protection Act.  The sponsor said to “feel free to share 

this with anyone you think would enjoy it” so I described the presentations in The Real Cost of the 

Climate Act.  The webinar offered good summaries of issues and alternative solutions for New York’s 

energy future.  It is notable that the vested interests and corporate business plans of most of the 

organizations represented influence their recommendations for the Climate Act.  I think the risks and 

costs of an electric system that relies mostly on wind, solar, and energy storage out-weigh the benefits 

of this unprecedented transition but it appears that runs contrary to the narrative of most of the 

organizations that made presentations because feasibility was not a primary message in their 

presentations. 
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In my post, Air Permit Applications and the Climate Act, I described comments that I submitted on the 

NYS Department of Environmental Conservation Proposed Policy DAR-21: The Climate Leadership and 

Community Protection Act and Air Permit Applications.   The policy describes “the content of analyses 

required by the Division of Air Resources (DAR) pursuant to the requirements of Section 7(2) of the 

Climate Leadership and Community Protection Act (CLCPA). Chapter 106 of the Laws of 2019”. It is yet 

another example of the Climate Act putting the cart before the horse.  In particular, there are many 

generating units in the state and New York City in particular that are nearing the end of their useful life 

and this policy could exacerbate the loss of those units and endanger reliability by prematurely shutting 

units down before alternatives are implemented. I submitted comments arguing that the DAR-21 

Guidance must be revised to incorporate electric system reliability considerations.  Because there are 

reliability concerns related to existing electrical generators the guidance must not preclude continued 

operation of existing units.  I argued that DEC should not prevent operators from developing modern 

generating units that are more reliable than the existing aging units.  Even if the state plans to shut 

down all fossil-fired units by 2040 the owners know that and it can be addressed with a permit 

condition.  Finally, I pointed out that the Energy Plan has to consider the provision for safe and adequate 

electric service at the same time that the Draft Scoping Plan is proposing the use of currently unavailable 

technology.   

 

Ken Polkasky at the New York Business Council put together a good summary of the Draft Scoping Plan.  

I did a post that provided a link to the document and made a few comments on the document.  The 

summary explains that “Some sections, i.e., transportation and buildings, provide specific 

recommendations and timelines for action” and that “Others, including sections on the electric power 

and natural gas sectors, and on industry, provide far less in the way of a detailed implementation plan.” I 

wrote that this distinction between the sections is an important point.  In order to be a credible basis for 

the Energy Plan’s roadmap for “providing clean, reliable, and lower-cost energy to all New Yorkers” the 

State has to prove that it is feasible.  While the transportation and building sector sections provide more 

detail it is barely sufficient for a feasibility analysis. There clearly isn’t anything approaching a feasibility 

analysis for the electric power and natural gas sectors.  I believe that this is partially due to the 

complexities of the electric and gas sectors.  Unfortunately, a main driver of policy is the political 

calculus to incorporate social and environmental justice concerns.  As a result, appeasing those interests 

is over-riding technological feasibility concerns. 

 

Finally, the New York Propane Gas Association published a bill insert that will go to over 200,000 

customers that includes an interview with me about the New York Climate Act. 
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